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SUBJECT: CHINESE PURCHASES OF ALUMINUM 

1. VICTOR BESSO, SENIOR VICE PRESIDENT OF INTSEL CORPORA- 
TION, INFORMED USLO OCTOBER 2 THAT SINCE MARCH, PRC HAS 
PURCHASED A TOTAL OF 300,000 TONS OF ALUMINUM METAL, 

INCLUDING 50,000 TONS FROM KAISER LAST MONTH AND 20,000 
TONS FROM INTSEL IN THE LAST TWO WEEKS. HE BELIEVES 

THAT PRC MAY BE TAKING ADVANTAGE OF CURRENT LOW PRICES TO 
RECONSTITUTE A STOCKPILE OF ALUMINUM. BESSO ALSO NOTED 
THAT SOME RECENT PURCHASES FOR DELIVERY TO NORTH CHINA PORTS 
HAVE BEEN OF INGOTS LARGER AND HEAVIER (OVER HALF A TON) 

THAN BEFORE, WHICH LEADS HIM TO BELIEVE THAT PRC 
HAS NEW FABRICATING PLANT IN NORTH CHINA, WITH LARGER FUR- 
NACE THAN PREVIOUS PLANT. PRC IS STILL EXPORTING BAUXITE, 
HOWEVER. 

2. THIS INFORMATION IS COMMERCIALLY SENSITIVE. 
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